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UxN1FORM CovENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to appluabh. faw or o a \\nmn waiver by Lender, Borroaer shall pa)
to Lender on the day monthly installments of principal and interest are payable under the Note. untib the Note is paid in full,
a sum (hercin “Funds™) equal to onc-twelith of the yearly taves and assessmients which may atain privrity over this
Mortgage. and ground rents on the Property. if any, plus onc-twelfth of yearly premium instzliments for hazard insurancc.
plus one-twelfth of yearly premium installments for mortgage insurance. if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessmeats and bills and reasenable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantead by a Federal or
state agency {inctuding Lender if Lender is such an institution). Lender shall apply the Funds 1o pay said taxes, assessments,
mnsurance premiums and ground rents. Leader may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and hills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and bender may apree in writing at the time of evecution of this
Mortgage that interest.on the Funds shall be paid to Borrower, and unless such agreemient is made or applicable law
requires such interest to be paid, L.ender shall not be required to pay Borrower any interest or ¢arnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums sevured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable pnor o
the due dates of raxes, assessmients, insurance premiums and ground eeats, shall eveeed the amount required 1o pay sand taves,
assessments, insurance premiums and ground rents as they fall due. such evcess shall be, at Borroaer's option, cither
promiptly repaid to Borrower or credited to Borrower on monthly installments of Funds. I the amount of the Funds
held by Lender shall not be suflicient to pay taves. assessmwents. insurance premiums atd ground rents as they fall due.
Borrower shall pay to Leader any amount necessant to make up the deficiensy within 30 days from the date notice is maifed
by Lender to Borrower requesting paymeat thereol.

Upon payment in full of all sums secured by this Motigage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Properny s sold or the Property 1s otherwise acquired by Leader. Lender
shall apply. no later than immediately prior to the sale of the Propenty or its acquisttion by Lender, any Funds held by
Lender at the time of application as a credit zgamnst the sums secured by this Mortgase.

3. Application of Payments. Unless applicable law provides otherwise. ail payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be apphied by Lender first in payment of amounts payvable to Lender by Borrowsr
under paragiaph 2 hereof. then 10 interest pavable on the Notel then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves, assessmients and other charges. fines and impositions atinbutable to
the Property which may attain a priority over this Mortgage. and feaschold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due. directdy to the
payee thereof. Borrower shall premptly furaish to Leader all notices of amwounts due under this paragraph, and in the event
Borroacr shall make payment duectiy. Borroaer shall prompily furnish o Lepder receipts evidencing such payments.
Bercower shall prompily discharge any lien which has pronty aaer this Morrgage: provided. that Beirower <hall not be
required to discharge any such lica <o long as Borroaer shall agree in wriing to the payment of the obligation secured by
such ken in a manner acceptable to Lender. o ~hall in good 1aith contest such bien by, or Jefend enforcement of such lien in,
legal provecdings which operate to prevent the enforcenient of the Lien or forfeiture of the Property or any part thereof.

§. Harard Insurance. Borrower shall heep the improsements now existing or heeeafter crected on the Property insured
agaipst loss by fire, hazards included within the term “entended coverage™. and such other hazards as 1ender may require
and in such amounts and for such periods as Lender may requirg: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Merteage.

The insurance carrier providing the insurance shall be chosen by Borroaer sub]u.l to approval by Lender; provided,
that such approval shall not be unreasonably withheld. Al premiums on insuranc ¢ polivies shall be paid in the manner
pmuded under paragraph 2 hereof or, if not paid in such manner, by Borrower makme payment. whea dug, directly to the
tNSUTANCe Cafricr.

All insuranve policies and renewals thercof shall be in form doceptable to Lender and shafl include a <tandard mornigage
<lause in favor of and in form acceptable to Lender. Lender <shall have the right to hold the policies and rengwals thereof.
and Borrower shall promptly furnish to Lender all renewal potices and all receipts of paid premiums. In the event of loss,
Borrewer shall give prompt notice 10 the imirance caréer and Leader. Tender may make provt of loss if not made prompily
by Borrower.

Unless Lender and Borroaer othernine agrec in writmg. insurance procecds shall be applied 1o restoration or repair of
the Property damaged, provided such rostoration of repair s evenomically feasible and the security of this Morigage is
not thereby irapared. If such redoration or repair is not coenomicatiy feastble o if the security of 1this Moitgage would
be impaired, the insurance proveeds shall be applicd 1o the sums waured by this Morngage, with the evecss, if any, paid
to Boreower. I the Property is abandoned by Borreacr, o it Borrower fuls to respond 10 Lender within 30 Jays from the
date notice iy maifed by Lender 1o Borrower that the insurance carrier offers to settle a claimy for insurance benefits, Lender
is authorized to collect and apply the insurance procecds at Eender’s option either to restoration or repair of the Property
of tv the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in .\mmg any v such apphication of pn\ceds 10 principal shall not extend
of postpone the due date of the monthly instailments telerred to in paragraphs 1 and 2 hereof or change the amount of
such installments. If under paragraph IS hercof the Propaity is acquired by Lender, afl right, title and interest of Borrower
in and to any insurance policies and in and to the proveeds thereot roesuling frons damage to the Property prior to the sale
cr acquisition shall pass 1o Lender to the evtent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Properiy: Leascholds; Condominiums; Planned Unit Deselopments. Borroaer
shall heep the Property in good repair and shall pot commit waste or pernit impairment or deterioration of the Property
and shall comply with the provisions of any lease of this Morfgage v on a lcaschold. If thiy Mottgage is on & unit in a
condominium or a planned unit Jeselopment., Borrower <hall perform all of Borrowers obligauens under the decharation
or coveaants creating or goverming the condonimum or planned unit development. the by-Jaws and regulations of the
condominium or pianned unit development. and constituent dovuments. I a condominium or planned unit development
rider is exccuted by Borroaer and recorded together with this Morngage, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Morttgage as if the rider
were a part hercof. .

7. Prolection of Lender's Security, If Borrower fails to perform the covenants and agreements contained in this
Moirtgage, of if any actien of proveeding s commenced which materially atfects Lender’s interest in the Propenty,
including. but not linuted to, coiinent domain. insolvency, vode enfercement, or arrangements of prowecdings involhving a
bankrupt or decedent. thea Lender at Leader's option, upon netice to Borrower, may make such appearances. disburse such
sums and take such action as is pecessary to protect Lender’s anterest. mcluding, but not limited o, Jdusbursement of
reasonable attorney’s fees and entry upon the Propeay to make sepairs. If Lender reguired mortgage insurance as a
condition of making the lean secured by this Mortgare. Bemrower shall pay the premiums required to maintain such
insurance in ¢ffect until such time as the requirement for such insurance ferminates 0 accordance with Borrower's and

J e

- —————

3
s }-ﬂ:?a’&ﬁ‘,&-;_%%’ﬁj‘
1o

s 0

e b et e

09

[0 "

b e e b

|-
RV-23

" 4328

o

-

- s T S PU2Y 8- e TV

Ot

7
- "~

|
!



